
Pharmaceutical Benefits Scheme - Change 2016 

The information should help many of you 
who reach the limit every year. 
Over the past couple of days, I have seen 
an inundation of requests to clarify the 
changes to the Pharmaceutical Benefits 
Scheme and the Repatriation 
Pharmaceutical Benefits Scheme in 
particular the option to pay either the 
$5.20 per script or the $6.20 per script. So 
a member on FACEBOOK took the bull by 
the horns and spoke to a Representative 
from Priceline Pharmacy, a Member of the 
Pharmaceutical Guild of Australia and the 
Deputy Commission (DVA) regarding 
what is and is not correct and this is the 
definitive answer: 

2015 Scenario 

In 2015 the arrangement with 
Department of Health / PBS / RPBS was 
that a Concession Holder (includes DVA) 
would attain the PBS/RPBS Safety Net 
after having 60 prescription filled. Any 
prescriptions after the 60 would be 
provided free of charge to that person. 
This meant that an individual, family unit 
or couple who were Concession Card 
Holders and accrued 60 prescriptions in 
total would receive the 61st and 
subsequent prescriptions free in that 
calendar year. 

For DVA customers there will be no 
change to the annual (March) 
arrangement. This is where the difference 
between $260 (26 x $10 pfn) and your 
costs above are reimbursed 
automatically. For me it has been $260 or 
more since it first started 4 years ago. 

2016 Scenario 

As of 1st January 2016 the Department of 
Health / PBS / RPBS after consultation 
with stakeholders (such as Pharmacy 

Guild, AMA etc.) changed the Safety Net 
Threshold from 60 prescriptions per year 
to a value threshold of $372.00 per year. 
At the same time it agreed with the 
Pharmaceutical guild that they that a 
further discount of $1.00 per script would 
be allowed but would have to be paid by 
the pharmacy. Not all pharmacy’s will 
pass this discount on to the consumer. 
Pharmacy’s like Priceline have said that 
they will at its own expense. When I 
queried why someone would do this I was 
told that it was done to maintain their 
customer base because if they didn’t then 
a different pharmacy would (see attached 
brochure from Priceline). 

What does this mean? 
OK, as a Concession Card Holder every 
DVA Card Holder who requires a 
prescription for a condition has to accrue 
$372.00 in prescriptions before becoming 
eligible for the free prescriptions under 
the Safety Net. 

Under the new arrangement you can 
choose either to pay the $5.20 or the 
$6.20 per prescription. This may sound 
simple but it will depend on how many 
prescriptions you require per month (or 
your family need per month) as to what 
you should pay. 

Family A: Husband and Wife – Husband 
has PTSD; Osteo Arthritis and Depression 
and every month requires 3 scripts per 
month. Wife has High Blood Pressure and 
Anxiety and requires 2 scripts per month 
so in total 5 scripts per month for both. 
In a 12-month period this couple will 
spend, if paying $5.20 per script - $26.00 
per month or $312.00 per annum and will 
not reach the Safety Net of $372.00.  
If they choose to pay the $6.20 per script 
they will spend $31.00 per month and 



will reach the safety net of $372.00 but 
will not achieve any benefit because the 
Safety will be reached in the 12th month 
(December) so unless they have any other 
scripts per year they would be better off 
paying the $5.20 per script. 

Family B: Husband and Wife – Husband 
has PTSD; Osteo Arthritis and Depression 
and every month requires 4 scripts per 
month. Wife has High Blood Pressure and 
Anxiety and requires 3 scripts per month 
so in total 7 scripts per month for both. 
In a 12-month period this couple will 
spend, if paying $5.20 per script or $36.40 
per month and will reach the Safety Net of 

$372.00 in November. This means that 
they will only have one months free 
prescriptions saving $36.40. 
If they choose to pay the $6.20 per script 
they will spend $43.40 per month and 
reach the safety net of $372.00 in 
September meaning that they will have 3 
months of free scripts saving $130.40. 

Each individual will need to calculate the 
best option for themselves based on the 
number of prescriptions that they get per 
month but the crucial thing to remember 
is that you must reach the $372.00 limit 
before the Safety Net Threshold kicks in. 

 

If anyone is unsure of how to work it out please do not hesitate to contact your Chemist. 
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